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Mortgage Fraud Definition

A material misrepresentation,
misstatement or omission that is relied
upon in making a lending decision.

* Not a statutory definition, it Is not in our
code
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Motives for Mortgage Fraud

 Mortgage Fraud for Profit
 Mortgage Fraud for Housing

 Mortgage Fraud by Criminals
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Who is involved?

* Potentially any settlement service
provider: those convicted have included
appraisers, real estate agents/brokers,
mortgage brokers/lenders and their
originators, bank officers/other employees,
title Insurance agents and attorneys

e Not an all inclusive list
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Types of Mortgage Fraud Schemes

e Backward e Nominee Loans
Applications

* Property Flips
e Air Loans

e Foreclosure Schemes
e Silent Seconds

e Equity Skimming

February 1, 2007 Presentation to the Palmetto 5
Affordable Housing Forum



How bad Is 1t?

 The FBI reports that mortgage fraud is one
of the fastest growing white collar crimes
In the United States

 The True extent is unknown: the FBI only
receives reports from federally regulated
entities

e Itis costing us billions annually
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What are the costs and who pays?

e The true costs are unknown
 We all pay
 Mortgage costs are increased

* Higher taxes, property and others
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What do we do about 1t?

e |[dentify  Investigate
 Report  Prosecute
e Educate
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